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v , T *® 5 

TAX^OflETOF THE UNITED STATES 


PETITION. 


■STATE OP LORRAINE A. McOAULBf, 
deoeased, by FREDERICK F. McGaULEX, 
•ole distributee. 

Petitioner 


COMMISSIONER OF INTERNAL REVENUE 
Respondent 


PETITION 


FILED 


1971 AUG II PM 2 C4 


UJI'T.T i"ATE8 
* tax Court 


Docket No. 5P7C5-*? 




The shore named petitioner hereby petitions tpT a 
redetermination of the defioieney set forth by the 
CosMlssioner of Internal Revenue in his notice of deficiency 
(ADsR:AT:ajs) dated May 17, 1971 and as a basis of his 
proceeding alleges as follows: 


1. The petitioner, FREDERICK F. McGAULEY, is named 
in the said notice of deficiency as Executor of the estate 
of Lorraine A. McGauley, deceased, the mother of petitioner. 
Eo proceedings were had for the administration of the estate 
of said Lorraine A. McCauley; the Estate Tax Return herein 
was signed and filed on behalf of petitioner as the sole 
distributee of his mother, said LORRAINE A. McGAUUET, and 


this petition is filed by petitioner as such sole distributee. 
Petitioner's legal residence is 790 Fehr Avenue, Sohenectady, 
■ew Tork 12309. The said Estate Tax Return was filed in the 
office of the Internal Revenue Servioe at Albany, New York. 
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2. The notice of deficiency (a copy of which ia 
attached and narked Exhi bit A) vaa mailed to petitioner on 
May 17, 1971. 

3* The amount of the deficiency, aa determined by 
the Commissioner, ia the arm of $26,668.04, eatate taxea 
upon the eatate of LORRAINE A. McGAULEY, and the approximate 
•mount of auch taxea in controversy la the sum of $30,813.69. 

4» The determination of tax aet forth in the said 
notice of deficiency ia baaed upon the following errors: 

The computation and determination of the Credit 
for Tax on Prior Tranafera (Audit Statement Schedule 
Part II, Item 5) to be the sum of $15,016.82, 
whereas the oorrect amount of auch credit ia in the 
amount of $45,830.51. 

B. The confutation and determination of the Net 
Estate Tax Payable (Audit Statement Schedule Five, 

Part II, Item 8) to be in the sum of $221,093.88 
whereas the Net Estate Tax Payable is the sum of 
$190,280.19. 

5* The facts upon which petitioner relies aa sust ain ing 
the aaalgnmenta of error are as follows: 

A. Frederick F. MoGauley, the husband of LORRalnE A. 
HoGAULEX and the father of petitioner, died a resident 
of the County of Schenectady, State of New York on 
April 22, 1965 leering a Last Will and Testament, which 








PETITION 

ms duly admitted to probata, under tha provisions 
o£ which ha gave, devised and bequeathed his entire 
•stata to his said wifa, LQRRA1U* A. McGAULBf. 

B* adjusted gross astata of said Pradarick P. 

MoGauley, as datanninad by audit of tha Batata Tax 
Return thereon amounted to the sun of $616,082.64 and 
tha Federal Estate Tax thereon is tha amount of 
♦ 57 . 288 . 14 , as datanninad by such audit, was duly paid. 

0. LORRAINE A. HoOAUIBT died a resident of 
Soheneotady County, Stata of Haw York on.September 18, 
1967 , or within tha third year period succeeding the date 

of death of her husband. A 

ia accordance with tha provisions of Sec. 2013 
of tha Internal Ravenna Coda of 1954 the estate of 
LORRAINE a. McGAULEY is entitled to a credit of 
80 par cant of the Estate Tax paid upon her husband's 
astata or tha sum of $45,630.51. 

UHEREPORE, the petitioner prays that this Court may 
hear tha proceeding and adjudge and determine: 

1. That tha estate of LORRAINjs A. McGAUnEl is entitled 
to a credit of $ 45 , 630.51 for tha tax on said prior transfer; 

2. That said deficiency in tha amount of $26,668.04 
has bean unlawfully and improperly assessed by the respondent; 

3 . That tha Nat Estate Tax payable on tha astata of 
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LORRAIKis A. McGATJLEJf ia the sum of $190,260.19; and 

k. That petitioner le entitled to a refund of 
$4*145.65 upon the Estate Tax of $194,425.81* heretofore 
paid on account of the estate of LORJUIHE a. McGAULK, deceased. 



UnnD U. S. IAX COURT 




THOMAS A. SUiJ&Y 


Attorney for petitioner 
Office & P.o. Address 
60 East 42 Street 
Hew York, N.Y. 10017 
Phone Ho.( 212 ) 867-5353 


STATE OP HBV YORK ) 

COUHTY OP SCHEHECTADY )**** 

FREDERICK P. HoOAULET, being duly sworn, deposes and 
says that he is the petitioner above named; that he has read 
the foregoing petition and is familiar with the statements 
contained therein, and that the statements contained therein 
are true, except those stated to be upon information and 
belief, and that those he believes to be true. 


■ O 




Subscribed and sworn to before me 


day of August, 1971. 


FREDERICK P. KcOAULKf 


this 


lit 


(/ 








r 


■ It 0a*i»sii II Hm., Mbttrr. w.v. lasio 
(§>9GMEX7^00DCM7QQ @0 

t 

PETITION 


©tatoflort ©StogO®!? 

Internal Rmnut Scrvict 



> Nr* Frederick F, McCauley.Executor 
790 Fthr Avnu« 

Schenectady,R.Y. 12309 

ItUt* of Lorraine A. Hcfiuliy 
Alt* of Waath: September 18, 1967 


Deficiency $26,668.04 


•' >- If y<*u do not lntand to oontaat thia datarainatlon in tha Tax Court 
of thi Unitad Stataa. plaaaa sign and raturn tha anoloaad valvar fora. 
Aiavill pamit an early aaaaaaaant of tha daficlanciaa and 11 At tha 
•. aoooaulatlon of lntaraat. Tha anoloaad pre-addreaped envalopa la for 
four oonvenienoe. 

tt you daoida not to aign and mturn tha valvar, tha lav raqulraa 
tkat aftar 90 days fro* tha data of tnla lattar (150 daya If thla lattar 
is addrassad to you outslds tbs Unitad Statas and tha District of 
Coluabia) va assaaa tha daflolanoias and taka aotion to collect tha 
tax. Hovsvor, If vlthin tha tlaa stated you contest thla deternination 
fcy filing a petition with tha Tax Court, va say not assess any deficlen- 
aisa for these years until after tha Tax Court has daoidad your case. 

Yoa aay obtain a copy of tha rules for filing a petition vith tha 
i. A* Court by vrltlng to tha Clark. Tax Court of tha Unitad Stataa. Box 
70. Washington, D.C. 20044. 

Sinoaraly yours, 

Kandolph W. Thrower 


Coasiationer 



Invalopa 


£X Htdtr A 
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I'St t. , , m ■■■■.. .1.1 1 ■' i V" I 


CDMPUTATWM OP ESTATE TAX 


•Ml 0» MATH 


II. ita7 


a " i ii 


•TATI MATH Ti 




27,184.20 


IZUfJ 




ATI tU MIMLI 


49.890.S1 


AS.I30.91 


194,429.84 


ft, Ha ft* aftja a tad ta iUm audai 

•• wNirtw mt aktiMtUtiii < 

CmU Baatlaa 2011. 

rS« Xmb It Aijutii as rsf last allot 
kaakand'a ostats so aaaata Mis 
2 ami eapiM aa follow pa* 


oradlt fair Nat Task Batata Tas 
r l da nc a of p a ywat, parauaat ta 


1S.OU.82 


IS . 018.82 


221,099.88 


19A.42S.M 


taaativaly, aubjact 
Intarns1 taranua 


otad Ocaaa Batata par BaB datad 8-21-48 
it laaasaaea payabla ta dauchtara 

<99.039 s .97809) 9 19.096.0S 

Baokata aottlaosnt no chiId- 
tw<9 a 27,900*3,000 attor- 
aay'a faaa (Bas.20.2013-4(b>- 
< 3 >< 1 ) > I 42 .SQ 01 PQ 


• of aaalaHM cradlt for 
Sorain pursuant to Intor 
odalo B of tha Boturn: 

294.202.68 

294.202.48 

97.288.14 

37.288.14 
240,294.99 
499.194.88 

83,099.94 
410,114.94 
147,494.25 
72,820.10 

37,288.14 
43,890.31 
1-21-48 416,082.44 


paid by Dacadant's 
ivanuo Coda Saetlon 

78.739.04* 

240,951.11 

37,288.14 

18,771.03 

294,110.70 

894,672.49 

82.089.94 

792,582.31 

210,731.37 

2S.3S9.13 

18,771.09 

13.016.82 


loss* Marital doductloo and Taasa 


142,300100 161.994.03 

434,484.39 


78.7SS.04 
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*etata of Lorralaa A. HcGeuley 
Date of Death: September 18, 1987 

Explanation of Itaas 


Crow lataea 

Schedule E. Jointly Owned Property 


Audit Star 
Four 


For 


t Schedule 


it 

CgrrtsUd 

4,939.09 $ 3,709.74 

- , ^ (1,229.35) 

J** 11 * d Ju*ted to reflect Inclusion of chocking account at its date of 
death balance pursuant to Internal Revenue Code Section 2031. 


*«kedula C. Transfers During Decedent's 
Uao l.(f) Colunhia Cas-173 she. com. • 
(u) United Aircraft-1,440 shs. 
t 89.4373 

2 . 

3. 

4. (added) Life-tenant 1 
Totals 
Decrease 


Life 

28.125 


11,050.38 

101,798.28 

10,404.93 

27,500.00- 

-I-rflr 

150,753.59 

(12,702.70) 


4,865.63 

128,790.00 

-0- 

- 0 - 

138,050.89 


1(f) and (u) are adjusted to reflect Inclusion of securities at fair 
values baaed on the nean of high and low uarket prices on date of 
death pursuant to Estate Tax Regulations Section 20.2031-2(b). lteas 2 
*** ^ * r * excluded as being non-includible lnter-vlvos transfers. 

D ed u ctions 


J. Funaral and Administration Expenses 

Iten 2., 8. Administration Expenses 16,000.00 17,550.00 

Increase 1,550.00 

!• *dJusted to allow deduction for actual expenses rather than as 
•* tl ** t *d»pursuant to Intamal Revenue Code Section 2053. 


X# Debts of Decedent 

Tien 13. 

x t«n 1* adjusted to reflect disallowance 
tlon not enforceable against the Decedent 
Internal Revenue Code Section 2053. 


2,500.00 -0- 
of a deduction for an obllga- 
et data of death,pursuant to 
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RESPONDENT'S ANSWER TO PETITION, AS AMENDED. 

DOCKET ROOM FILtD 

owg&ub, 

mm mm K 3 0 Pa 5 2 * 


ESTATE OF LORRAINE A. MbOAUISY, Deceased,) 
FREDERICK P« McGAULEY, Temporary 'jwrrj* 

TAr.Vc 


Petitioner, 




jTATES UHST.-fi -1T/.TCS 

:0L)RT 1AX IXlilT 


Docket KOo 5705-71 


C0M1I33XOKER OF INTERNAL REVENUE, 

Respondent. 

ANSWER TO PETITION. AS AMENDED 
THE RESPONDENT, in answer to the petition, as 







amended, Tiled in the above “entitled case admits, denies 

:.VAi- -J- 

snd alleges as follows t 

1. Admits the allegations of the first, third and 
fourth sentences of paragraph 1 of the petition, as amended} 
denies the remaining allegations of said paragraph; 



- \ 


alleges that the petitioner is Frederick F. McGauley as 
Temporary Executor of the Estate of Lorraine A. McOsuley, 
Deceased. 

2m Admits the allegations of paragraph 2 of the 
petition, as amended. 

% Admits that fchs deficiency as determined by the 
Cosnlssionor is in estate tax in the amount of $26,668.0!*, 
all of which is in controversy; denies that the petitioner 
la entitled to a refund in any amount. 

4. A. and B. Denies that the respondent erred as 
alleged in subparagraphs A. and 3o of paragraph 4 of the 
petition, as amended. 


served SM3d«$ 
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RESPONDENT'S ANSWER TO PETITION, AS AMENDED 


5* A* through Co Adults the allegations of 
subparagraphs Ao through 0 o of paragraph $ of the 

petition* as anendedo 

• . \ 

Do Denies the allegations of subparagraph Do 
eif paragraph 5 of the petition* as amended., 

6 e Denies generally each end every allegation of 
tbs petition* as amended, not hereinbefore specifically 
admitted* qualified or deniedc 

WHEREFORE, it is prayed that the deficiency determined 
by ths respondent be in all reapeots approved. 


or COUNSELS 

MARVIN Eo HAOEH. 

Regional Counsel, 

RONALD Ao WA0LMI8IK, 

Attorney, 

Internal Revenue Eorvice,. 

26 Federal ?1£za (12th Floor), 
Now York* How York 10007c 















STIPULATION OF FACTS. 

QEUftNijL 


• / 


united states tax court 

• ✓ 

“TATE OF LORRAINE A. McGAULEY. Decea.ed ) 
PREDERTrr v - * wece “»ea,; 


— ~ O, rn;iiAULCiI „ 1 

Executor* F * McGAULEY » Tem P<>rary 

Petitioner, 


COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


U. 1 TW COUIIT 
FILED AT 

na xua v . a 
MAR 2 i 1973 

D0CA£I_ 


) 

) 

) 

) 

) 

) Docket No. 5705-71 

) 

) 


) 


STIPULATION OF FACTS 


TTZ 

s~ ' 






The parties by their respective counsel, hereby 


* ---••bv * , ucicuy 

stipulate and agree for purpose of this case/tf^t^^ 8 ^ 
following facts and exhibits attached hereto and made a*~ 
part hereof, may be taken as true subject to the rights 
of the parties to Introduce other and further evidence 
not inconsistent with this stipulation and preserving the 
parties' rights to object at the time of trial to any 
snd all portions of the stipulation and attached exhibits 
as they may deem irrelevant or iranaterial. 

1. Lorraine A. McCauley [hereinafter referred to 
as Decedent] died a resident of Schenectady County, 
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STIPULATION OF FACTS 

Hew York on Septeu&er 18, 1967. 

" 2. The Estate Tax Return was filed by petitioner 

with the Office of the Internal Revenue Service at 
Albany, New York. A copy of said return is attached 
hereto as Exhibit 1-A. 

3. At the time of filing the petition, herein, 
petitioner resided at 790 Fehr Avenue, Schenectady, 

New York. 

4. Decedent's husband, Frederick F. McGauley died 
on April 22, 1965 leaving a Last Will and Testament, 
dated December 9, 1963, which was filed for probate in 
the Surrogate'8 Court'of the County of Schenectady, 

New York. Frederick McGauley’s Vill provided chat his 
entire estate would pass to his wife, Lorraine A. McGauley. 
A copy cf the Will is attached hereto as Exhibit 2-B. 

5. Patricia McLaughlin, Colleen Patten, Kathleen 
Michael, Nancy O’Reilly, all being children of Frederick F. 
McGauley filed objections to the probate of the Will 
described in paragraph 4, above. Said Will contest was 
withdrawn and the Will probated after the parties entered 
into an agreement that each of the above named children 

- 2 - 


s 
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STIPULATION OF FACTS 

receive §27,500.00.from the Estate of Frederick F. 

I 

McCauley. As a result of this agreement the Estate of 

* 

I 

Frederick F. McCauley paid $27,500.00 to each of the 
children named above and $5,000.00 legal fees to 
Loren U. Lillis, their attorney. The agreement was filed 
July 11, 1966 with the Schenectady County Surrogate's 
Court and a copy is attached hereto as Exhibit 3-C. 

6. On December 2, 1966, Lorraine A. McGauley 
transferred to Frederick F. McGauley, Jr. securities 
with a fair market value of $27,500.00. Frederick F. 
McGauley, Jr. was the fifth child of Frederick F. McGauley. 

7. For the purposes of computing the credit for 
tax on prior transfers (Schedule R), the following facts 
are agreed to with respect to the Estate of Frederick F. 
McGauley (hereinafter referred to as transferor): 

A. Adjusted gross estate of transferor $616,082.64 

B. Amount of death taxes paid out of 
transferred property: 


1. Federal Estate tax 

2. New York Estate tax 

3. Canadian Estate tax 


57,288.14 

10,402.07 

6,508.43 
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STIPULATION OP FACTS 

5 , Marital deduction allowed 

transferor's estate in computing 

its Federal estate tax 308,041.42 


8 . The parties further agree that the computation 
of the credit for tax on prior transfers as set forth in 
gtatutory notice failed to reduce the value of the 
property transferred by the Canadian estate taxes in the 
aoront of $6,508.43 and incorrectly reduced the value of 
the property transferred by insurance proceeds in the 


amount of $19,096.05. 

9. A payment of $28,000.00 to the State of New York 
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TRANSCRIPT OP HEARING, MARCH 21, 1973. 

UvuttNAL 




UNITED STATES TAX COURT 


Estate of Lorraine Petitioner. 
A. McCauley, et al 


Docket No. 5705*71 


Commissioner of Respondent. 
Internal Revenue 



HEARING AT 


DATE 


New York, New York ' r ’ TL _ \~jt~ 

21 March 1973 ira&! — I— 


Pages 1 to 9 


NATIONAL REPORTING CO„ INC. 


4M ouvt sr. 

. IOV T MO. 43103 


ASUNCION. VA HMI 
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TRANSCRIPT OF HEARING, MARCH 21, 1973 
UNITED STATE TAX COURT 



ESTATE OP LORRAINE A. McGAULEY, Deceased, 
FREDERICK F. McGAULEY, Temporary Executor, 

Petitioner 

COMMISSIONER OF INTERNAL REVENUE, 

Respondent. 


Docket Numbei 
5705-71 


United'States Tax Court 
Room 206 Federal Building 
26 Federal Plaza 
New York, New York , 

i' 

Wednesday 21 March 1973 
Met, pursuant to notice, at 9:40 a.m. 

BEFORE: 

CHARLES R. SIMPSON, JUDGE. 


APPEARANCES: 

MICHAEL J. KENNY, ESQ., 

On behalf of Petitioner; 

RONALD A. WAGENHEIM, ESQ., 
On behalf of Respondent; 

HAROLD B. KUSHNER, ESQ., 

On behalf of Respondent. 









d 
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TRANSCRIPT OF HEARING, MARCH 21, 1973 
THE CLERK: Docket Number 5705-71, Estate of 

Lorraine A. McGauley, Deceased by Frederick McGauley, Sole 


Distributee. 


MR. KENNY: Michael J. Kenny, Attorney for the 
Petitioner, 60 East 42nd Street, New York. Your Honor, we 


have — 


THE COURT: Just a moment. Let's let the Respondent 


enter an appearance too. 


MR. KUSHNER: Harold b. Kushner for the Respondent. 
MR. VAGENHEIM: Ronald A. Vagenhelm, for the . 


Respondent. 


THE COURT: Thank you? gentlemen. 




MR. VAGENHEIM: Your Honor, just as a preliminary 
matter, Mr. Kenny just got here with the signed Stipulation 
of Facts and I'm wondering whether we could adjourn this 
matter for just five minutes so that I could put the 
Stipulation of Facts In order, have them signed by our offl< 
and have the Exhibits properly attached. It will just take 
five minutes. 

THE COURT: I'll give you ten minutes. 

(Thereupon, a short recess was taken.) 

THE COURT: Are we ready to resume, gentlemen? 

MR. VAGENHEIM: Yes, Your Honor. 


THE COURT: Okay, do you wish to make an opening 


statement? 
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TRANSCRIPT OF HEARING, MARCH 21, 1973 

MR. KENNT: Tea, Tour Honor, may 1 please. 

THE COURT: Tea. 

MR. KENNY: Tour Honor, this case la one that only 
has a point of law to be argued between Petitioner and 
Respondent. We have stipulated all of the facts. The legal 
question involved is not clear in my mind or the Government's. 
This has to do with Section 2311 of the Interne Revenue 
Code which allows the credit, up to 80 per cent, where there 
is an Estate Tax paid by one person and then within a certaii 
number of months into years, the person.receiving the Estate 
also passes eway. In this particular case, a doctor up in 
8chenectady, New Tork, died and he left everything to his 
widow. When his widow passed away, within a year or so 
afterwards, there was a Will contest brought on by four 
children that were the offspring of the doctor who died but 
they were not of the widow. There was a settlement made 
prior to trial and the argument now is whether or not the 
woman, the widow who died, is her estate entitled to the 
entire 80 per cent credit. Apparently, the major case is 
one that came up to the United States Supreme Court in 1936 
which involved a Will contest up in the State of 
Massachusetts and there was a settlement made at that time 
in the State of Masschusetts attempted to classify it as 
income tax and t.he case having gone to the Supreme Court, 
they said no, that for the purposes of income taxes in the 
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TRANSCRIPT OF HEARING r MARCH 2 1, 1973 4 

State of Massachusetts, the money received by this heir at 

lav would not be classified as income taxes. 

Mow, I think that the Government, in my case, is 
going to use this Supreme Court case as its major argument. 

I, in turn, argue that under Section 2311, when the Congress 
passed this particular act, they said that only in cases 
where there was some sort of a hindrance or an encumbrance 
on the property that was inherited by one person from another 
would the tax or the credit not be allowed. Now, I've gone ■ 
a little bit further and I've notified -Counsel here this 
morning — oh, excuse me. It's not 2311, it's 2013. I have 
had one trip to Washington wherein I have been able to look 
at the minutes in the Senate reports prior to this law being 
passed in 1954 and I have further research to do but my 
argument is primarily going to be that the Senate intended 
that this credit be given fully unless there was an 
encumbrance on it. The Government's position, I believe, is 
going to be that under a United States Supreme Court decisioi, 
that an heir at law did have a Will contest and did receive 
some money, therefore the tax credit is cut back by that 
much money. 

Thank you, Your Honor. 

TH3 COURT: Thank you. Somebody want to speak for 
the Respondent? • 

MR. EUSHKKR: Yes, Your Honor. Your Honor, we'd 
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TRANSCRIPT OF HEARING, MARCH 21, 1973 
H <fcw offer the original Stipulation of Facte and Exhibits 

1A through 3C. 

THE COURT: Very well, the Stipulation and 

Exhibits will be received. 

THE CLERK: Thank you, Mr. Kuahner. 

(Whereupon, the aforementioned documents 
were marked as Joint Exhibits 1A through 
3C for the purpose of identification and 
received into evidence.) i 

4 

MR. KUSHNER: Your Honor, as stated by the 
Petitioner, this is primarily a legal decision involved 
considering the proper application of Section 2013 to the 
facts at hand. The facts briefly stated are as follows: 

On April 22nd, 1905, Frederick F. McGauley, Sr. 
died testate. His Will provided that his entire estate pass 
'o his wife, the decision in the present case. Frederick's 
four daughters initiated a bona fide Will contest claiming 
Frederick's Will to be invalid. An agreement settling this 
Will contest required the wife, the Executrix of Frederick's 
Estate, to pay his four daughters $27,500.00 each and their 
attorney $3,000.00 legal fee from the assets of Frederick's 
Estate. The Estate of Frederick McGauley made these payment! 
totalling $115,000.00 accordingly. Additionally, Lorraine 
transferred securities with a fair market value of 
$27,500.00 to her eon Frederick McGauley, Jr. in discharge 
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TRANSCRIPT OF HEARING, MARCH 21, 1973 
of an apparently similar obligation. The remainder of 
Frederick's Estate was transferred to Lorraine who 
subsequently died September 18th, 1967. 

Under the provisions of Section 2013 of the 
Internal Revenue Code 1954, Lorraine's Estate is entitled to 
an Estate Tax credit equal to 80 per cent of the Estate Taxes 
paid by Frederick's Estate attributable to property t*wsferr$d 
by it to lx>rraine. The sole issue for determination in the 
present case is the value of property transferred from 
Frederick's Est.ite to torraine. The parties disagree as to 
whether or not the previously discussed payments totalling 
$142,500.00 should properly be considered as having been 
transferred to torraine from Frederick's Estate. It is 
Respondent's position that the $115,000.00 that passed from 
Frederlqfli's Estate to his daughters and their attorney 
pursuant to the agreement in settlement of the Will contest, 

well as the $27,500.00 transferred to Frederick, never 

/ 

constituted property transferred to Lorraine IfcGauley from 
her husband's Estate as required for the credit allowed in 
Section 2013A. 

It is stipulated in Paragraph Five of the Stipula¬ 
tion of Facts all of the amounts paid Frederick's daughters 
transferred directly to them and their attorney from 
Frecerick's Estate. There's a well-established principle of 
Estate Tax Law that a settlement payment mads by an Executor 










TRANSCRIPT OF HEARING, MARCH 21, 1923 
or Executrix in comproml.e of a claim against the Estate 

conetitutee the passing of propert, a the Estate to the 

recipient for Estate Tax purposes and applying this 

* it ta clear that the payments 

principle to the present case, it is clear 

to Frederick's children and their attorney, passed to the 

recipient, and not to Lorraine or her estate. Therefore, in 

computing the allowable Section 2013 credit for the 

decedent's estate, the amount of property transferred from 

Frederick's estate to her estate should not Include the five 

payments of $ 27 , 900.00 t.o each of the children or the 

$5,000.00 legal fee payment. 

Even though Frederick's Will left everything .to 

Lorraine, $142,500.00 of hi. Estate pas.ed directly to his 
children and their attorney. In fact, this property was 
never transferred to Lorraine. It never entered nor passed 
through her Estate but went directly to Frederick's children 
in settlement of their claims or potential claim, against 
Frederick's Estate. Additionally. Respondent would also 
like to point out to the Court two mistakes made in the 
Statutory Notice in computing the value of the property 
transferred from Frederick's Estate to Lorraine's. 

The value of property transferred was improperly 
reduced by $ 1 $.096.05 representing insurance payable to 

daughters a. listed on Statutory Notice. Also, the value of 
property tr.~f.rr* - not reduced by $«.50S.43 United 


■■■■ 
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States dollars for Canadian death taxes paid Respondent 

and Petitioner both ackuowlidge these mistakes in Paragraph 
Sight of the Stipulation. The additional credit for State 
death taxes allowable has been substantiated as stated in 
Paragraph Nine of the Stipulation. 

Than*, you, Tour Honor. 

THE COURT: Very well. Now, as I announced on 
Monday, I like seriatum briefs and under that arrangement, 
Mr, Kenny, you will file the original brief, the Respondent 
file a brief in answer and you file a reply brief. How 
long would you like for your original brief? 

MR. KENNY: Your Honor, I would like at least; 60 


days. 

THE COURT: All right. I'll give you 60 days. 
Now you say at least, I hope you can actually get it in in 
60 days. 

MR. KENNY: I believe I should be able to. If I 
cannot, of course, I’ll make the proper motion. 

THE COURT: Right, but I don't like too many of 


20 

21 

22 

23 

24 

25 


those motions. 

MR. KENNY: No, sir. 30 days and then — 

THE COURT: Just a second, now, how long does the 

Government want for their answering brief? 

MR. KUSHNER: Whatever date* are convenient for 

the Court. 



4 
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THE COURT: Is 45 days enough? 

MR. KUSHNER: That's line, Your Honor. 

TO COURT: *11 right. And then for tout reply? 
MR. KENNY: 30 days please? 

THE COURT: All right. Thank you. Clerk, what 

would be those dates, 60, 45 and 30? 

THE CIRRK: Those dates would be Hay 21, July 5 

and August 5 — excuse r,«, August 6. 

THE COURT: All right, thank you, gentlemen. This 

oompletes this case then? 

MR. KUSHNER: Yes, it does. Your Honor. 

* 

MR. KENNY: Yes, sir. 

the COURT: All right, thank you very ouch, 
(■hereupon, the case was closed at 10:00 a.m.l 
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UNITED STATES TAX COURT 
Certificate of Transcriber 

Docket No. 5705-71 _Name: Eetate of Lo rraine McCauley 

The foregoing pages, numbers 1 through -®— 

Inclusive, are the true, accurate and complete transcript 
prepared from the verbal recording made by electronic recording 

by Joseph Lemerise __on March 2 1, 1973 -_ 

in the United States Tax Court located in New York City-. 

, in accordance with the applicable 
provisions of the current reporting contract of the Court 
under which I have performed my duties as transcriber. 
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6l T.C. No. 39 

l 


UNITED STATES TAX COURT 
OP INTERNAL REVENUE, Respondent 


Docket No. 5705-71. 


Filed December 12, 1973* 


Pursuant to settlement of a will contest, 
the estatetransferred property to certain 
heirs who challenged the will. Held, «uch 
nr nn artif la not includable in the property 
SSSJfSrid to th. ban.f iclary undar th. will 
fox purpo«es of th. ctodit und.r *o°. 2013, 

T b r io^<< h«id further, property trans 

byth.-b.n.liciiJy to anoth.th.it who 
did not challenge the will was a not ex 

cludable from the property th 

•state for purposes of the credit unde 

2013. 


J. Kenny , for the petitioner. 

B.mid b. Kushner and a. Wacenheim, 

for the respondent. 

DEC 1^1973 
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OPINION OF THE UNITED STATES TAX COURT 

- 2 - 

OPINION 

SIMPSON, Judge s The respondent determined a defi¬ 
ciency of $26,668.04 in the petitioner's estate tax. Due 
to concessions, the only issue remaining for decision is 
whether certain property was transferred to the decedent 

for purposes of the estate tax credit under section 2013, 

1 

Internal Revenue Code of 1954, relating to prior trans¬ 
fers of property. 

All of the facts have been stipulated, and those 
facts are so found. 

The petitioner is the estate of Lorraine A. McGauley, * 
who died on September 18, 1967. The temporary executor 
of the estate was Frederick F. McGauley, Jr., her son, 
who resided in Schenectady, New York, at the time the ’ 
petition was filed in this case. The estate's Federal 
estate tax return was filed with the district director 
of internal revenue, Albany, New York. 

Lorraine A. McGauley's husband, Frederick F. McGauley, 
died on April 22, 1965. His will provided that all his 
property should pass to Mrs. McGauley. The four daughters 
of Mr. McGauley filed objections to the probate of his 

I- 

All statutory references are to the Internal Revenue 
Code of 1954. 
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will. Subsequently, they withdrew their opposition to 
probate after they and Mrs. McGauley entered into an 
agreement on June 29, 1966, whereby each daughter was to 
receive $27,500 and their lawyer $5,000 from Nr. McGauley' 
estate. The payments were stipulated to be in full set¬ 
tlement of their claims against the estate. Sometime 
after the agreement was made, Mr. McGauley's estate dis¬ 
tributed the agreed amounts to the daughters and their 
lawyer. 

On December 2, 1966, Mrs. McGauley gave $27,500.00 
worth of securities to her son, Frederick F. McGauley, 

Jr. In 1965, Mrs. McGauley also made a gift to her son of 
securities valued at $10,404.93 in the estate tax return, 
and in 1967, she established a substantial trust with re¬ 
spect to which she retained the right to income for her 
life, her son was the trustee, and her son received the 
remainder interest. In the estate tax return, the trust 
assets wore valued at $742,872.89. Gift tax returns were 
filed willi respect to the gifts in 1965 and 1966. 

Frederick F. McGauley, Jr., was also the joint owner of 
the house which he and Mrs. McGauley occupied. Her sav¬ 
ings accounts and checking account were held in both 
their names. 

On the estate tax return, the estate claimed a credit 
under section 2013 based on the entire value of Mr. 
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McCauley's estate. In his notice of deficiency, the 
respo n de n t determined that the payments made to Hr. 
McGauley's children, including the $110,000 paid to the 
daughters, the $5,000 paid to their attorney, and the 
$27,500 paid to the son, sere not transferred to Mrs. 
NcGauley by Mr. McGauley's estate and, accordingly, wave 
not subject to the credit under section 2013. 

Me Bust decide whether the money Mr. McGauley's es¬ 
tate paid to his daughters and the securities Mrs. 
NcGauley transferred to her son constituted property 
transferred by Mr. NcGauley to Mrs. NcGauley for purposes 
of section 2013. 

Section 2013(a) provides, in part, that the estate 
tax imposed upon an estate "shall be credited with all or 
a part of the amount of the Federal estate tax paid with 
respect to the transfer of property * * * to the decedent 
by or from a person * * * who died within 10 years before 
# * * the decedent's death.” 

In Lyeth v. Hoey , 305 U.S. 188 (1938), an heir of 
the decedent received property from the executors of the 
decedent's estate in settlement of a will contest he had 
initiated. The Supreme Court held that since he was an 
heir and acquired the property by reason of his claim as 
an heir, the property was acquired by inheritance, uad 
co ns equently, k was excludable from his gross income 





■c-' 
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under a predecessor of section 102, which states, in part, 
that property received by inheritance shall not be in* 
eluded in gross income. The Court did not specifically 
state that the property had been received frou the dece¬ 
dent* but its conclusion that the property was acquired 
by inheritance assumes that the property was transferred 
by the decedent. 

Although Lyeth v. Hoey was concerned with the income 
tax, it has been held applicable to, and its rationale has 
been followed in, the estate tax area. In Thompson 1 s 
Istate v. Coamissioner , 123 F. 2d 816 (C.A. 2, 1941), affg. 
a Memorandum Opinion of this Court, the heirs of the dece¬ 
dent challenged a will providing that the residue of the 
••tate should pass to charity. It was held that the amounts 
paid to the heirs in settlement of their claims were ac- 
quired from the decedent and reduced the amount passing to 
the charity. Similarly, in Estate of Gertrude P. Barrett , 

22 T.C. 606 (1954), the husband of the decedent threatened 
to challenge the will, and it was held that the amount 
paid to him in settlement of his claim should be treated 
•• passing to him from his deceased wife and that such 
amount qualified for the marital deduction under section 
2056. See also Estate of Leo J. Dutcher. 34 T.C. 918 



(I960). On the other hand, when a surviving spouse 
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relinquished his claim to property he would otherwise have 
received from the decedent spouse, the property was not 
considered as having passed to him from the decedent for 
purposes of the marital deduction. Estate of.Ralph Slocum 
Davenport f 38 T.C. 670 (1962), affd. sub nom. United 
8tates Trust Company of New York v. C ommissioner , 321 F. 2d 
908 (C.A. 2, 1963), cert, denied 376 U.S. 937 (1964). 

The principles of such cases are dispositive of the 
issues in the case before us. Under section 2013, the 
credit is only applicable "with respect to the transfer 
of property * * * to the decedent.” The daughters were A 
heirs of Mr. McGauley who challenged his will, and the 
amounts paid to them were in satisfaction of their claims. 
Consequently, under the cases, such amounts were transfer¬ 
red to them by Mr. McGauley, and they never became a part 
of the property transferred to Mrs. McGauley. Lyeth v. 

Hoey , supra ; Thompson's Estate v. Commissioner , supra ; 

Estate of Gertrude P. Barrett , supra . 

The petitioner argues that the cases relating to the 
marital deduction are net pertinent because that deduction 
is allowed with respect to property "which passes" from 
the decedent to the surviving spouse and because under sec¬ 
tion 2013, the credit is allowed "with respect to the trans¬ 
fer of property * * * to the decedent.” However, the 
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fact to be determined under both sections 2056 
and 2013 ie similar so that the cases relating to the 
marital deduction are equally applicable under section 
2013. The petitioner also contends that section 2013 
oon tal "* no express provisions for reduction of the prop¬ 
erty transferred by reason of payments in settlement of 
claims of heirs against the estate. This argument over¬ 
looks the fact that section 2013 only applies with respect 
to property transferred to the decedent, and thus, it is 
necessary to determine what property was so transferred 
in order to determine what credit is allowable under the 
section. We hold that the payments to the daughters and 
their attorney were not a part of the property transferred 
to Mrs. McGauley, and that the credit under section 2013 
shall be computed without regard to such payments. 

Our conclusion is different with respect to the trans 
fer of securities worth $27,500 to the son, Frederick F. 
McGauley, Jr. Although he, too, was an heir of Mr. 
McGauley, he did not join in the action challenging the 
will, and there is no indication that he threatened to do 
so. On the contrary, the evidence reveals that he had no 
reason to join his sisters in challenging the will. He 
was a joint owner of a substantial portion of Mrs. 
McGauley's assets. Prior to the transfer to him in 1966, 
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h * r#C,1V * d “ oth4r from hi. mother of mor. Uua 

no.OOO. in 19*7, establish*! , substantial trust 
from which h. .tood to dariv. much greater banafit. than 
could hav. baan aacurad by challenging tha will. Th. 
avidanca doa. not .how that Mr.. McGaulay mad. any gift, 
to th. daughtar, comparable to what .h. g.va har .on. 


Moraovar, Mr.. McGaulay tr.atad tha outright tran.far. to 
har .on a. gift, and filed gift tax return, with r..pact 
to them. Under these circumstances, we find that tha 
transfer to th. son wa. . gift f ron hi , Qf prQp _ 

•rty that ah. acquired from Mr. McGaulay.' B .» c . ( , U ch 
property i, includable in tha property transferred to her 
for purposes of tha credit under .action 2013. 


Decision will be entered 
under Rule 50. 











>-»-)*» . jQ>Ttal 




RESPONDENT'S COMPUTATION FOR ENTRY OF DECISION 


Docket No.- $705-71 


COMMISSIONER OF INTERNAL REVENUE, ) 


S COMPUTATION FOR ENTRY OF D1 


The attached '•Amputation is submitted, cm behalf of the 
respondent, in compliance with the Court's opinion determining 
the issues in this case, together with a proposed decision 
which is being lodged concurrently with said computation. 

4 

This computation is submitted without prejudice to 
respeonden t's right to contest the correctness of the decision 
entered herein by the Court. 


MEADE WHITAKER, 

Chief Counsel, 

Internal Revenue Service 


DAVIS 


THEODORE E 
Assistant Regional Counsel 


MARVIN E. HAGEN, 

Regional Counsel, 

HAROLD B. KUSHNER, 

Attorney, 

Internal Revenue Service, 

26 Federal Plaza (12th Floor) 
New York, New York 10007, 
Tel. No. 212-264-2438. 











RESPONDENT'S COMPUTATION FOB ENTRY OP DECISION 
COMPUTATION STATEMENT 

In re* Estate of Lorraine A. McGauley, 
Deceased, Frederick F. McCauley. 
Temporary Executor 

Docket No. 5705-71 


Estate Tax 


Nat Deficiency 
$18,393.04 


D/D 9/18/67 818.393.04 

The details supporting the above computation are set 
for th in Re attached Statement of Account page and four 
nages of the Audit Statement. 
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' ,: »v . - . . 
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DECISION. 

UNITED STATES TAX COURT 

ESTATE OF LORRAINE A. McGAULEY„ .) r .„ 

Deceased, FREDERICK F. McfcSAULEY', S ) J “ 

Temporary Executor, ) 

) . - 

Petitioner;* )r * 

) 

v - ) Docket No. 5705-71 

) 

COMMISSIONER OF INTERNAL REVENUE, ) 

) 

Respondent. ) 



DECISION 

Pursuant to the opinion of the Court filed 
December 12, 1973, and incorporating herein the facts 
recited in the respondent's computation as the findings 
of the Court, it is 

ORDERED and DECIDED: That there is a deficiency in 
estate tax due from the petitioner in the amount of 
$18,393.04. 


Judge. Qj^/_ 


Ml III MAR / 4 1974 


Entered: ENTERED MAR 14 1974 
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DECISION 

It is hereby stipulated that the foregoing decision is 
In accordance with the opinion of the Court and the respondent's 
.computation, and that the Court may enter this decision, with¬ 
out prejudice to the right of either party to contest the 
correctness of the decision entered herein. 


MEADE WHITAKER, 

Chief Counsel, 

levenue Service. 





MICHAEL JOHN 
Counsel for Petitioner, 
Lincoln Building 
60 East 42nd Street, 

Kev York, New York 10017 
Tsl. No. 212-867-5353. 


Internal Revenue Serv: 

By : I (hfLrf » OiQam 
THEODORE E. DAVIS, 


1±lL 


oW 

Assistant Regional Counsel, 

26 Federal Plaza (12th Floor), 
New York, New York 10007, 

Tel. No. 212-264-2438. 
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EXHIBIT 1-A 


V Addrfa el decadent at time at deoth (Number. atreet, ■ 


mrOKMATION 


, city. Stole dad loatul ZIH code) 

790 Fefar Avenue, Schenectady, Hew York, 12309 


> k> which I 

Mew York 


S. Year in which Ihie domicile wae e.tobluhed 

1932 


( k 


Iw Tork 


L Cam at death 

Bronchog en ic Caroln 


I. Length at lad lUneee 


nr. Joseph C. Drihooll 
Dr. Hobart Whitlock • 

Dr. Joseph O'Brien • 

bidol diwtng Ida loal tSeeai or within 3 yean prior tc hit death, give noma and oddrare at haoaiol 

Meurologloal Institute, West 168th St., Mow York, M.Y. 

Albany Medical Center, Albany, Mow York 


Union St., Sohcnsetady, Mow York 

•ColunbiamPrchbytcrian Hospital, 
Mew York, M.Y. 



m. Race at btrdi tctty and Slate or country, d other than United Stale.) 

St. Johnsbury, Vermont 

H 

"“Retired 

lib. 

U reared, male farmer bualneee or oecupabon 

Surgeon 

KTi 

*""" None 



lid. Decedent ■ employer ufanUlioatian number ll any 

Mono 

Mo. 1 


Hmete. 

*eet city. note, aad Podml ZIP cade) 

None 


k 

m-r—rr 

i 


bti Widow or Widower D Divorced 


loam et eurvtwna 

ihuebaa 

der wile 

1 lib. Social eecurtiy number at eurvtving huabond or wile 


On. Dated me 


I daradeat war a wldew or widower. give name at deaeated huabond or wih 

Frederick F. HoPanlcj 


IS. Data el death at decoated huabond or wilt 

lt/22/65 • 


i who I 


Iran ti» mote (to Ml tndudo chontabW benrOciartot shown in Schodute H or any hnr rooomng Ion 


itl.OOd 



Mo or Uoatra 

__ at a Intd. thaiahaiaar at a 

id a porWtmvfep which la an heir, ale.). 

» dm tadnehml baa noeoOol teourlty 


Amount —Value all inlereetj an the dale at death or die alternate 
valuation dale, whichever u uead lor adola tor purpoaaa. The Ir 
lared ot each bench era 17 ahauld be Valued In the eaam manner at 
II would be valued lor eelale or gilt tor purpoeet Where praoee 
valuer cannot readily be determined, a aeoiono ble appramma non 
ehould be entered. The rum ot the valuer at the Intaroata ct all 
unbom or oherwtee unoraertainobU beitelioa-iet rhould be thewn 
<m the hut lute (all unaroertalnable bo i te l i cl orteo). 


Predsriok F. MeOsnlsy, Jr 


132-28-5U1U 


32 


son 


Satire Kststs 




















































HI» : i: i s*B 



. jUfcban of andllory aAmnWroto or t»«tt IMut. abort. city. Stan, and Kxtal ZIP cod.) 

trr it ->—r «■ *» n-o nl hi. dooth boor a aolo~dopoolt bo. hold oithar aim or In tho xxnl noma ^ 

■wad and cnothor? “ LJ 

la." rial* location 

Schenectady Trust Co., Union St. Be Woodland Ave., Schenectady, Mew Yo rk 


rid handy. tho non oi Iho K»nl dopooitor 

Tradcrlfl fr »- Maflulay- 

idcoahip at loud dopooitor *> dooodmt 
BOD 

sr~dacai—l l»od a writ ■dnrr** *— ««d hnTwnh mdicon by ichodulo and now number undor what ochodulo. in dvr 

an dw coniona aro hmd 

Mona 

inT ' ^ a*. .d rh» mni. donnm boa ora om l hod tram t>i# rchodulr*. ozptoin hilly why omitted 

Mon* 

ft, — pwm n. nm. hMna foonn ■aha dtlto.nl and caralul March lor property oI arary kind loft ^ □ Ho 

iho - in.fai Iin.it otako illlli will and oaratul March tor information at to any tranoforo (nthor than fldnght 

riaronol inlKntlridio vahio of $9,000 or Mara nod* by Iho docodont during hM lilrtlmo withmit on adequate 
lull eoaMdarabon M> nany or annoy • worth? _-_* **** LJ _ 


ru tm «an» lardamgnad aaibi ddigont and caralul anarch lor Iho ox Honor of any buria crootod by Uio dooodonl 
SZ tog lao Id crony truoh errand by rihar poraana undor which Iho docodont p t od any powor. banohcwl 


G Tto □ No 
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■STATE Of... 


LORRXIWX A, MoOAWLEX 


S< ha&ite *-Po<|. 7 
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EXHIBIT 1-A 


SCHEDULE C 

MORTGAGES. NOTES. AND CASH 


■A Qt fc» —« d hl» d»o»i. own on; mofQQQM. nolw. w oo»h? □ Y»» 8 No 


-‘•ara; 


So* Sohodulo *E" 


TOTAL Mho 


K«copitu>ot>on. Sch«dulc O) 


VlM Si 4M* Si Im"i 


7 
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EXHIBIT 1-A 


SCHEDULE D 

INSURANCE 


IS. By b*n*hctar>** alh*r than octal*? 
S 3 Y*c □ Ha 


I*. Wo*any tnouronc* enbhdd*c * dc n l tccittcU* by ht***la1*? 

□ To B No ___ 

S. Wo* th*r* any Insuranc* an th* d*c*d*nf * hi* which I* not Included In lh* r*turn a* a pari ol th* tyrow M«al«? 
gQ y m □ No II "Tn," o cccnp!*f «iplonotlon o« lo oil cur?, in-jronc* m u ct b» cut*iltt*d 


At the date of decedent's death thara 
waa in force Ufa insurance policy 
So. 66-391-935 of The Equitable Life 
Aasuranoa Society of the United States 
upon her life in the faoe amount of 
$50 ,000.00. All premiums upon said 
policy were paid by the named beneficially, 
her son, Frederick F. McCauley, Jr., 
who possessed all of the incidents of 
ownership thereof as appears from the 
attaohed letter of The Equitable Life 
Assurance Society of the United States 
dated Movesdier 29, 1966. 

See also Schedule "F" 


TOTAL la bo 


r th« Kdoopthilotton. Sch+duto O) 


Vefce si de«e el 4# sit 


T 


I. NNOrt add.Weed iftee* « wai ms) 


ETATt rw LORRAISE A. McOAULKT 


s.h*dul* D—Tog* 13 
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The EQUITABLE Life Assurance Society of the United States 
ttkV\ homf owici n*w vo«k, nfw vote 


F. D. HUMANIJ. Ci. U 
CAM** 

120 n att smtrr 
aliaky, ni^ vowL nan 


Nr. Frederick F. Me leuley, Jr. 
790 Fehr Avenuo 
Schenee Lady, New York 


November 29. 1968 


I 


Dear Mr. Me Oauleyi Policy 66 391 935 

Our represent*live Mr. awallle has asked that we write 
jtB concerning ownership of this contract. 

Our records Indicate that the policy was issued with 
ownership vesting In Frederick F. Me Gauley, Jr. and 
after his death, the a arriving insured Lorraine A. 

Mb Qauley. Thus, under the terns of the contract you 
would have had complete incidence of ownership while 
the policy was In force. 

Sincerely, 

O 

<JcU > 

For 

P. D. Husband, Cashier 


ALilb 
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EXHIBIT 1-A 


__' / 

SCHEDULE E 


JOINTLY OW!lCO PROPERTY 


1. Did lk>. damdmil. ol tha tun* of hit £ath. own any proport y or o joint u.-nan< or a; a b-nant by Iho onlirotr. 

wttti ngM ot i w rlr w hipt V] y M 

M ‘Tor." now I So no mo and oddrom ol oorh runrivino eotonont 


□ No 


Frederick F. McOauley, Jr.(son) 


790 Fehr Avenue 


Soheneo tady , Mew York 12309 _ 



2 . 


3. 


4. 


Brick end franc house with 2 car garage 
looated on the southeast oorner of Pehr 
Avenue and Central Parkway, in the 12th 
Ward of the City cf Schenectady, N.Y,, 
in a residential area known as "Park 
Estates". Lot app. 185* x 185*. Propert f 
is improved having street lighting, 
paved streets, city, sewer, water and 
publio utilities and is convenient to 
schools, churches and shopping. Owned 
by decedent jointly with son, 

Frederick F. McCauley, Jr., with right 
of sux*vivorship. Value as per 
appraisal attached 

The Schenectady Trust Company, 

Savings Account, Book No. 11127, Name 
of decedent and/or Frederick F. 

McCauley (son) 

The Soheneotady Savings Bank, Savings 
Account, Book No. 353,402, Name of 
deoedent and/or Frederick F. McCauley 
(son) 

The Soheneotady Trust Company, 

Checking account No. 453&402, 

Name of decedent and/or Frederick F. 
McCauley, son. 



* ee*e * deaca 

t 


45,ooo.oo 

32,093.37 

13,435.52 

4,939.09 


_ TOTAL toko ctWt ikWt tt» »«cgpHulaDon. Schoduto C I t 

<» mm* mm « mm mm ■«»«■■« M M mm* *M) 

TATtfw LORRAINE A. H cOAUlEY 

*m m n.i 


*95^7,95 




Schedule E—Poce 15 
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EXHIBIT 1-A 


LM*> 


„l Mo Mm d hi* dooM. own any 


SCHEDULE r 

OTHER MISCELLANEO US PROP ERTY_ 

In a copartn.rihtp ot umncorpofolod hnlrnn? 


□ to* 


S.M 4 o 


Ol Mo Mto d hi* dooth. own < 


lUanoou* proporly nol rolurnodo undor any othor ochodulo? 

{0 to* 


JB l . o 

□ 1 ; » 


E tr.. ■ i . I — *—ono» whoh fa * doc-Wnl ownwd on Mo IU* d ondhor which I* nol Indudod In tho rotum a* a P^o^th. 

" J-Ts* lT«d2 P~>n ho* ,ndd ” *“ ""»*• ° ■** 

|f, r o. H •Ton.** Kin iMtolh nniot bo wibminod undo. Ihn ochodulo _ U *«« d 


2 . 


Suppleehentary Contrast Mo. 306614 of th* 
Saultabla Llfo Assuranoa Society of the 
United States, dated May 20, 1965, au P® x 
aedins its policy Mo. 9,240,935 upon th« 
life of Fred V* McCauley in the faoe 
runt of $10,000.00. By virtue of Sup- 
plenentary Contract unpaid installments 
thereunder became payable to Frederick 
F. McCauley, her son, on death of 
deoedent 

SettlesMnt Option dated April 22, 1965 
under Policy Mo. 731905 of The Union 
Central Life Insurance Company upon lira 
of Frederick F. MoGauley- computed value 
of unpaid installments at date of death 
mm par -attached Font UC 2791 

Settlement Option dated April 22, 1965 
under Policy Mo. 892599 of The Union 
Central Life Insurance Company upon life 
of Frederick F. McCauley-computed value 
of unpaid installments at date of death 
as per attaohed Form UC 2791 

Federal Income Tax refund for tax year 
1967 received 5 / 28/68 
1966 Oldsmooile 98 Luxury Sedan as per 
copy of appraisal attaohed 

Household furniture-being the same 
property reported in Schedule F, item 12 
of the Federal Estate Tax Return of 1 
Frederick F. MoOauley, deceased, and 
valued upon the audit of said return 
dated 9/24/68 (Form 1-191) AUsRtMW at 


Value el dele el dee* 


12,509.25 

5,930.11 

10,317.93 

3,430.56 

2 , 800.00 

2,000.00 


TOTAL Cai >o —time enrtir * Vr RmcopiKilofion. SchmdMlmO) I $_ 

M mere aeee H seeded meert eddies' sheeu wt mm mes) 


J*_ 


btati or. LOERAPCEJU-MoGAUlBE. 


SrhoJuU f— Poao 17 


( 


41 












59a 


EXHIBIT 1-A 


SCHEXXJbB P (continued) 


Iten 



Deacriptlon 

Clothing* peraonal effeeta and 
Jewelry - eatlnated 

Unitad Stataa IRS - refund of overpayment 
of Federal Batata Tax upon eatata of 
Frederick F. McGauley, deceased 


Total Schedule F 


Value at data 
of death 

$ 3 * 200.00 

10*917.91 

$51,113.76 



r 


Batata of LORRAIMB A. McCAOLEY 


Schedule P—Page 17a 


a 
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EXHIBIT 1-A 


THE uilOH CENTRAL LIFE INSURANCE COMVaNV 

0 tastes tti,.9hla 

•f Fayintnl Under an Annuity Cantracl, Incame Halley 
ar Settlement Optlan at tha Death af a Hayaa 


73190$ 


790 Mr Are.. Schenects 


New York 


£Beasficiaty wf-sr Settleaent Option 
,f Annuity or affective date of Settleee n t Option. 


Air 11 22, 


of o—Btatlottj 


tnntnU—Dtp for 20 win certain and l ife, 
aoda free death___—- 


r beneficiary-g ee bei ge. 


Single Sua- Anouat of proceed* on deposit 


-Cowuted value of Annuity or 
Inatnllaent Option. 


Tax peiarw the conu uS s d value 
iaina certain instnlloenta is. 


$.938*11* 


each daa free 9-22-67 to >22-8$ inclusive continued to Patricia 
n ^^ r j7^^^~6rS’3^-;rinclusiv. continued U, Kathleen 
*r^nt^of^d^l^ach* 1 due^fron^9-22-67°to >22-8$ inclusive continued to Nancy 

J7?i2 IC MCh*du^ U fri» r >22-67 a to >2>8$ inclusive continued * Colleen 
, rf Mar. 6 SHftinood Ltnif Burnt Hillif M. I. . . . 

v n^iof <7.12 MCh duo tram 9-22-67 to >-22-B5 lncluolT#. contiouod to Frederick 
. v*, 790 Mr. Ave., Schenectady, No* York 12309 $6-Ui 1 ^ A/*"** w. 

'7 -1* -- Uy ^Sent. - " MANMJKM. BKNtVl r 7*1 VWIUN 


V 












EXHIBIT 1-A 


THE uMlOH CENTRAL LIFE INSURANCE COMmNV 
electee ati,.0lilt 

N*lic* •# Payment Under an Annuity Contract, Income Policy 
or Settlement Option at the Death of a Payee 


r 


Policy — 


L 


N»» of decedeet- to r rm lim A. JI cOen^y ---Dae of death Sent. 16 . 1867 

teairieoce of decadent—790 T*hr Avt .^Schenectady■ New York 
□ AmbUO 3 Beneficiary ate Settleaeat Option 


Pteaf iew of tenuity or effecting date of Settlesear Option April 22. 1965 _ 

Kind «f Amity or fora 

ofMma Option- Ig ntoU In eontftly IflgtillMent.B fnr 20 T«r. c ertain and Ufa, 

without the right*of salutation, proceeds frog death __ 

%ao of baaAciery--Relationship Soo below 

teeidanc* of bcaeAciey Sea below ___' 


latbod of p a yee a t to baasficiary: 

I > Simla See - A en i a of p r ocee d s on dapoait . 

Accrued interest. 

I ) Single See-Coeeuted value of Annuity or 

Inatallnert Option. 

( ) Single Smm - 

< • Par Estate Tas purposes the coaauted value 
of the re asinine certain iaullnenu ia. 


10.3 17.93 > 


ter detaila of aattleaaat: 

•o- papeante of *12.83 each 
attain, daughter, 1356 Bake: 
to. peyneota of 812.82 each 
tel, daughter, 5208 Rowland 
». payoanta of 812.82 each 
illy, daughter, 5929 liable 
•o. payaenU of $12.82 each 
a, daughter, 6 Sherwood Le 
*• puyeeata ef $12.82 each 
Oenley, aon 790 Ruhr Are., 
- 10-70-67 te 


dua tram 9-22-67 to 3-22-85 Inclusive continued to 
r Are., Schenectady, New York 

due free 9-22-67 to >22-85 inclusive continued to 
Drive, Indi me polls, Indiana 
**• Doe 9-22-67 to >22-85 inclusive continued to 
Court, Pella Church, Va. 

D* 9-22-67 to >22-85 Inclusive continued to 
, Burnt HlUa, New York 

due froe 9-22-67 to >22-85 inclusive continued to 
Scheneotedy, New York 12309 Sjl J . I 

*>y Chari aa T . Has,. C^fJ, v ) hj* 

Aaat. IIWAl'.I.M. KNKt IT DIVISION 


Patricia 
Kathleen 
Xancy 
Colleen 
Frederick 
vhax. 
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EXHIBIT* 1-A 



QUEENSBURY MOTORS. INC. 


OUN1 PALLS. NEW TOM 1?801 

TCLtRMONE Ml" — 


October 12 , 1967 


»i. i, to adflM that tba fair mtot nlai of tho 1966 flirt■oWT o 
9S Imatj ooaed by tho lot* Hr*. Erederltk MoOaalay wu 

12800.00 u of Saptanbor 1967. 


Rory traly yoora, 

grazxsBdkr umas, me. 

Carlton L. Barratta 








TMNatn DURING DECEDENT'S UTt 


ihwilhart m th. brat pornqratA (including th# ai> tubporoqtapln) a th. 

!^J 

- omfa, IrtW ton ' an out rihl iransl*r not »n trust) of on aaoun* 000 m ftcft ^4 

or oannr’l «or4 but not bntavnd to be tnriudiblo *n th* greet a* toAmurt Ml 

d *m twMurtton* lor tnts ecneduln? 


M. Oaioctw ot transfer 


If pr* c od Mt q fee death. moU any ^"ikr of hts properly wrttov* c 

— uyi sorth? 

of $1 000 or owro. Km iih tfuJoHowing i nfenaotan 
It. Owroetrr <3 transfer 


fcj Too □ Ko 


of this Schedule 


trod ona th* ln:«mol Rtvmut dnthd Mi olMcil ithd 



By Tnat AgrMMnt »*de and dated 
February 9, 1967, a copy of which la hereto 
naxed, decedent created a revocable trurt 
by transferring the securities therein 
Mentioned to her son, Frederick F. 

McGanley, Jr., as Trustee, in trust to 
pay the ineane thereof to decedent for 
life and upon her death to pay the 
principal thereof to her said son. The 
corpus of said trust, as of date of 
death, consisted of: 

(a) 200 she. American Can Co. Con. 

(HYSB) - unit Talus 57 5/16 

(b) 2,926 aha. Anerioan Eleotric lower 
Co. Con.(BYSB) - unit value 36 5/8 

(e) 1,600 ahs. Bethlehem Steel Corp. 

Coe. (HYSB) unit value 37 11/16 

(d) 400 aha. C.X.T. Financial Corp., 

Coe. *IY3E) unit value 33 1/8 

Dividend of 40/ share declared 
8/24/67 payable 10/1/67 


10/1/67 


160.00 


(e) 800 ahs. Coca Cola Co., Con. (KYSE) 
unit value 117 9/16 

Dividend of 52V share deolared 


11,462.40 

107,164.75 

67,636.60 

13,250.00 

160.00 


94,049.60 


TOTAL «ol*> rW 


liw/.vai— IK 1W1T1I 


tan. rch*dul# O) 



asTATi or L0RKA1IB HcQADLEY 


Sch~A.I- G -P» 19 
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EXHIBIT 1-A 


8CHEIXJLE Q (Continued) 


ItM 


1 . 

>ont.) 


• Subsequent 

Description Valuation date 

(f) 173 aha• Columbia Oaa 
System, Xno., Com. (NJfSE) 
unit value 63 3/8 

(g) 300 she. Consolidated 
Edison Co., N.Y.. Com.(NYSE) 
unit value 34 1/8 

(b) 400 aha. Continental 
Baking Co., Coai. (NYSEJ 
unit value 39 5/8 

Oltldend of 30/ share 
declared 9/7/67 payable 

10/1/67 10/1/67 120.00 

(1) 100 aba. B.I. DuPont De 
Iwcmra k Co.. Com. (NYSE) 
unit value 166 5/8 

100 aha. atlll held - 

unit value 163.3750 16,337.50 

(j) 400 aba. Equitable Oaa Co. 

Coa. (mrSB) unit value 37% 

400 aba. still held - 

unit value 36.0625 14,425.00 

(k) 200 'aba. Federal National 
Mortgage Aasooiation Can. 

(NYSE) unit value 70% 


(1) 600 aha. General Electric 
Co., Coai. (NYSE) unit value 
114 9/16 

Dividend of 65/ share 
deolared 9 / 15/67 payable 

10/25/67 10/25/67 390.00 

(■) 686 aha. General Motors 
Corp., Com. 166 2/3 Par 
(NYSE) unit value 67 3/16 

(n) 300 aha. General Tele k 
Electrics Com. 333 1/3 Par 
(NYSE) unit value 46 1/16 

Dividend of 35/ share 
deelered 9 / 15/67 payable 

10/25/67 10/25/67 105.00 

(o) 50 aha. Gulf Interstate 
Company Com. (OTC) unit 
value 14 3/8 


Value at 
date of death 

11,050.38 

10.237.50 
15,850.00 

120.00 

16.622.50 

15,000.00 

14,050.00 

t 

68,737.00 

390.00 

59,810.28 

13,818.60 

105.00 

716.75 


Estate of LORRAINE A. HcOAULEY 


Schedule G-Page 19a 
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EXHIBIT 1-A 


SCHEDULE 0 (Continued) 


It* 

lOi 


Description 

X. (P> 300 sha. McIntyre 
(cont.)Porcupine Mines Ltd. 
Capital (HYSE) unit 
▼alue 84 15/16 


(q) 840 aha. Panhandle 
Eastern Pipe Line Co., 
Con. (HYSE) unit value 


35 


(r) 200 aha. Safeway Storea, 

ini.. Con. 166 2/3 

(NYSE) unit valuo 24 H/16 

Dividend of 27V » h&ro 
declared 8/4/67 payable 
9/30/67 


(a) 220 aha. Schenectady 
Trust Co., H.Y., Cap.(ffi'C) 
unit value 66*5 


Dividend of 45/ share 
declared 9/12/67 payable 
10/2/67 


(t) 1,259 aha. St. Regia 
Paper Co^» Con. (HYSE) unit 

value 33 3/4 


(u) 1,440 aha. United 
Aircraft Con. (HYSE) unit 
value 70 11/16 


(v) 100 aha. Western 
Banoorporation Cap. (HYSE) 
unit value 31 


Dividend of 27V share 
deolared 8/21/67 payable 
9/29/67 

(w) 5 aha. Schenectady Ind¬ 
ustrial Corp. Cap. 
unlisted - no value 


Subsequent 
Valuation date 


9/30/67 


10/2/67 


9/29/67 


Total Itan 1 


Value at 
date of death 

25,481.10 

29,400.00 

4.937.40 

l 

55.00 55*oo 1 

14,630.00 
99.00 99.00 

42,491.25 
101,798.26 
3,100.00 
27.50 27.50 

$742,872.89 v 


Estate of LORRAINE A. HoGAULEY 


Schedule 0-Page 19b 
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EXHIBIT 1-A 


SCHEDULE a (Continued) 


Iteu 

■o. 

2 . 


PeacrlPtlon 

Od January 11. d .c.d.nt^r«.f.rr.d a to 

^/“"n/thereaf ter* duly filed with the 
uStotS O? Internal Revenue 
S Y . a Oift Tax Return 
&eJ££ 7 e«rtaii aeeurltlea at the coat 
▼alue thereof. •• followei 


3- 


(a) 50 aha. Allied Cheuioal Corp., 
unit value 51 3/8 

(b) 50 aha. Klnneaota H fc « Corp., 
unit value 58 3/4 

(o) 50 aha. Corn Troduota Co., 

unit value 55 3/0 


(d) 50 aha. Travalera Ina. 
■uhit value 40 3/4 


COe f 


$ 2,598.50 
2,799.74 
2,037*50 
2.969.19 


Total Iten 2 


On Deoenber 2. 1966 decedent tranaferred to her 

naSfcet value thereof, aa followai 

(a) 100 aha. United Aircraft Corp., B 07$m00 

unit value 80 3/4 


(b) 
Corp., 


200 aha. 

unit valua 97 1/8 


19.425.00 


Total Iteu 3 


Total Schedule 0 


Value at date 
of death 


$ 10,404-93 


27,500.00 / 

On nnn 


% 780,777.82' 


I 


Ketate of L0RRAIW* A. NoOAUoW 


Schedule 0-r«ge 19c 
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EXHIBIT 1-A 


THIS AGREEMENT aidijthi 9th day of February, 

Ob* Thousand Nina Hundred Sixty-seven, between LORRAINE A. 
McGAULEY, residing at TOO Fchr Avenue, Schanacudy, Naw York, 
(hereinafter called the "Grantor"), and FREDERICK F. McGAULEY,Ji., 
alao reatdlng at 790 Fehr Avenue, Schenectady, Naw York, (herein- 
after called the "Trustee"), 

WITNESSETUj 

WHEREAS, the Grantor dealrea to create a trust of the 
property described In Schedule A hereto annexed, together with such 
aeoaUs, socortttcs and other assets as the Trustee may hereafter 
at any time hold or acquire hereunder, being hereinafter referred to 
collectively as the "trust estate”), for the purposes hereinafter set 
forth. 

NOW, THEREFORE, in consideration of the premises 
of the mutual covenants herein contained, the Grantor agrees to exe¬ 
cute ouch further Instruments as shall be necessary to vest the Trus¬ 
tee with full title to the property described In the said Schedule A, and 
the Trustee agrees to hold the trust estate, IN TRUST, NEVERTHELES i, 
for the following uses and purposes and subject to the terms and con¬ 
ditions hereinafter set forth: 

FIRSTi During the Grantor's life and while the trust estate 
shall include cash, securities or other property productive of Income, 
the Trustee shall manage. Invest and reinvest the trust estate, shall 
collect the Income thereof, and shall pay over the net income to the 
Grantor for life, or shall apply the same for her benefit, In convenient 

Installments but at least annually. In addition, the Trustee Is hereby 

•1- 
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EXHIBIT 1“A 


autberlsed. •» any time or from time to time, In hi. absolute dlscre- 
ttoa (s) to pay to the Grantor for her car. .upport, maintenance, 
Including nodical and hospital capon..., or g«n«ral w.ltarc, or to 
irr . r far any cucb purpose, any part of the trust estate and (b) to pay 
te, or on behalf of, the Grantor, or the Grantor', estate, the amount 
of any and all taxes, both Income and Inheritance which may be due. 
Upon the Grantor's death, the Trust., shall dispose of the 

trust estate as follows! 

A. The principal of the trust .state, together with any accu« 
rc—i-.-a income, shall be transferred, conveyed and paid over to my 
MO, ntXDBBICK A. McOAULEY, Jr. 

SECOND: During the life of this trust, the Trustee must 
employ a hank or trust company, as custodian of the assets, the 
0 f this trust shall be THE CHASE MANHATTAN 

e 

BASK (N.A.), located at One Chase Manhattan Plasa, New York, 

Mew York. And If at any time In the future, the Trustee herein 
Intires to substitute another corporate custodian, be may so deslg- 
oats any other hank or trust company In the State of New York, for 
such purpose, upon giving SO days wr. en notice thereof to the 

initial custodian referred to herein. 

T fitnn . The Orantor herein reserves the right, from time 
to time, by Instrument to writing delivered to the Trustee, to amend 
or revoke this trust In whole or In part, but the duties and liabilities 
of the Trustee shall not he substantially Increased without his consent. 

yOUBTH: Without limitation of the powers conferred upon U 
by or general rules of law, the Trustee Is specifically author¬ 

ised and empowered! 


-I- 
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EXHIBIT 1-A 


(I) To rcuia and hold any and all of tha securities described 
1. SCHEDULE "A" anneal hereto, and any aecurltle. or other propar 

! iy * hlCh b# t0 **»• *“« •«*»•. »o long aa tha Truatea la 

hla abaoluta dtaeraUon shall deem It adviaable to do ao. 

(9 To Invest and rslnvaat any fuoda of tha trust aatata la 
aoeh stock.. bonds, debenture., note, or other sacurltlaa or property, 
real or persoaal, as la his uncontrolled dlscr.tton ha shall deem ad. 
W-shla, tha Intention haraof being to give tha broad.., inv.atmen, 
powers and discretion to tha Trustee; 

<*) To sell, convey or dispose of any property, « bather real 
or personal at any time forming a part of the trust estate, for cash or 
on credit. In such manner and on such term, and condition, a. he may 
deem hart, and no person dealing with the Truatea shall be bound to 
see to the application of moneys paid; 

(4) la general, to eserclse any and all rights or powers la 
ths management of the trust estate which any individual could en.rclse 
la the management of property owned In bis own right. 

(#) To execute and deliver any and all Instruments la writing 
which he may deem advUabU to carry ou, any of the foregoing powers. 

»• party to spy such instrument la writing signed by the Trustee shall 
be obliged to Inquire Into Its validity. 

F1ETH: The trust estate may be increased from time to 
time by the addition of such cash or property as may he added to It 
by the Grantor or by any other person with the consent of the Trustee, 

and ths Tre.ue .hall receive, hold, manage, invest and re lav. a, My 
such cash and property as above specified. 

HXTHt The Or an,or dec Urea that this Agreement shall be 
coo«reed under and regelated by the law. of tha State of New York 
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\ 


and that the validity and affaet of this Agreement shall bs determined 
la accordance with tbs laws of that htate and that the Trustee shall not 
bo required to account in any court other than one of the courts of 


that State. 

IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day and year first above written• 



State of New York > 

t ss.t 

County of New York ) 

te tbe C ! — day of February, 1867, before me personally 
appeared LORRAINE A. McQAULEY and FREDERICK F. McGAULEY^Jr., 
to me known and known to me to be the Individuals described In and 
who executed the foregoing Instrument, and they duly acknowledged 
to me that they executed the same. 



- 4 - 

f 
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SCHEDULE H 
SOWERS or APPOINTMENT 


the Dim o i death, p a m oo a 


Kt. nont created alter October 21. 1942? □ Y« (jj No 


<nO a 


? ot. at any Um, by will or otherwise, axercue or releaae (to any 
qonorol pom o( appointment erootod phot October 21, 1942 ? O Toi OB No 


lb. On or before nich dot*’ O Tor ® No 


W.r» 
w ■*! 


tb. On or boloro rueh dole? 
□ Tot *J No 


oiMonco al Wo two at the do ra don f a doath any bum not erootod by hkn 

1 QUIT powor, bonohctol Into root, or trutteeehip’ . □ Too □ No 



(Sh 

MM 

AMfssts Miss 

VMM St • 1 MS 



s 

* 

lone 


• 


/ 



1 

TOTAL (abo on tor under tho Recapitulation 

Schedule O) 

i 

* o' 


SCHEDULE I 

ANNUITIES 

'■ tmoMdlolHlT befors his death. receiving an annuity as desci 

instructions? 

nbed In 

□ Too 

B No 

annuity paid pursuant to an approved plan os described In 
e Instructions? 


□ Too 

□ No 


X it 


o' tho tUno ci hlo death. 3td an onnuity or other payment at deerrlLad in 
at tho moruettant h o wt o payable to any beneficiary by rooton ot tho 
•ureteod the doradont? 


0 "Too." otaOo tho ratio ol tho do ra dont* o oontrtbuttan to tho total pure ha oo price at tho annuity. 


□ Too 




' OM0UMS 

1 lit itljnt'Trim 

ASsrsstS UM 

StiSSMJ 

! 


s 

* 

Sons 

1 

i 

I 

1 



J 

TOTAL (aloa rntor under llie Recapitulation Schedule Ot 

* 

, 0 ^ 


IS*. 


LQB' AUIE. A. MoOAUuET 


Sehodulot H and I --Pago 21 



ONLY COPY AVAILABLE 
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SCHEDULE K 

DEBTS Or DE CED E NT AND MORTGAGES AND LIENS 


> Mrs ' -ord - nurse 
• WM. : • Apothecary - drugs 

. .v Rappi Ino. - laboratory 

. i<. .t; .) * ’• henectady - 3rd quarter 1967 R/B taxes, premises 
/ 9 o •' ' *e., $579.49 - apportioned 7/1/67 to 9/18/67 

I (2 f-u. • • -Uys) 

m ..-riaal * 

: iHri. Hw.iy p. Oiles - portrait oontract 

1 ■os'-rh vitooll, M.D., - professional serriees 
• State «Ml « fork, - Kst. bal. 1967 income tax 
7 U.C.. IR:> Bat. bal. 1967 Federal Income tax 

TO 5 *' » v .e of *ew York - Int. on 1967 Income tax 
.1 U." fRS - Bal. 1967 Fadoral Income tax 
2 *ne Chase Manhattan Bank, M.A. - semi-annual ouatody fee 
xi'jTi .•/•■)'• 'djuated 6/1/67 to 9/18/67 
■* 1 ‘*h,.i »a i «n.y, CPA, eerrioea in re audit Federal Estate 
i 'ate of Fraderiok F. MoGauley, estimated 


50.00 

76.00 

6.50 


502.28 

56.10 

100.00 

500.00 

171.40 

735.65 

2.50 

45.83 

224.94 

2,500.00 


TOTAL (olio -iter unit Dv. B^opllulolta). Sctwdul. O) *4 » 971 « • 


TOTAL ( 0 L 0 ontor uruW. •*» K—wpCutobon. Sch-jul. Q> 


'Juoa ms.. 


». •/ 
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, tii Um u....lutod to oonlaal Oto will or any pcorirtoo thrrool ollorunq any prapoity mtoro-.' luiod on 

or | m eonaOwctMo d tho will or any auch promton 7 ' J '« n] ro 


, w Ow tarriving rpauoo Iho nqhl la doctor# on oloctlan botwoon (0 Iho provuxma mado in lua or hor laror by tho 
,3 and I B) dono r . curtaay or o doOdory tnaaaod? _ Hone ___ U ' ** B ” 

f' nop lo quoatlon 3o a ’Too” Ina thr rurotnnq apouaa ronouncod I hr wilt and rloctod j 3c. Eloclad to toko undor 


donor, oinlooy. or o a to t ut ory tntoroat? □ Toa □ No 


-*3 i Vur *1 *• if wi 

: aNkt i itr 


to renouncing the will and •tociinq to toko do«*er. curtesy, or a 

_lone__ 


* A • u: ' »- h*ii wi 

••i.to'vsi I i*'*”' r '^ • 


u: • r- Utit Wibon and bdtd ol the parson or poraons tiling th** return, is ony octton described under 


□ Toa □ Ki_ 

f I Toa R No 


n Toa R No 


0 An tin .1 lu.ir .tlnn ond bo!.at ol auch poreon or poraona. hoi or.y pain'i odtor thon i‘.o rtmnm apouao 

nd hr • i li oaaortion conlompiolod) o right to ony pmjior'y tntoror luiod on thu a hodulo. othoc than 

. .jutOL ion. 1 oi 37 IM" LI'" 
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EXHIBIT 1-A 


7 ’ 


INSTRUCTIONS FOR SCHEDULE S—Continued 


hi Ce—Rottoo ol arndH to mw whom piint| k iHmhi 
•kdk bet* MmtrtM or doomod slteatad oidk Mk «— trim — 
In nd nw oonoult tho appropriate Imty for dots!to. 

*• bmph of mupdrtlM of eeodto oodor She M«Wi_ Tho 

SNMont woo o cttiien of, ond dowlrllod to. flto United lUUl 
■* «» Mw of hie death. Tho grooo HUM rwmtotod of rool 

KX'~^uZL n & 1,^ 

wrmrasasi rmiWv , ossm ei cersersuoss ortiniiM 
wrdw tho lows of k country, *48400; nn<) stocks of corpora- 

fiiheritence tax on tho bonds laeued by the M country corpora¬ 
tions. 

Schedule S to filled out Cl follow! : 

1. Amount of eetaU, inheritance, legacy ond 
eurcession taxes imposed in the above 
country attributable to property situated 
in that country, end cub touted to eueh 
toxw, and included in the gross estate (a. 
defined by atatdto) . 140,800 00 

SdWrMdiT^i.": 

hook writ In the United IUM. DcbU and odnHnietrauon 
oppoworo tolar 120.000 Tho If ooootry real oraoartr valued 

Z. Value of the grow estate (adjusted) . *300,000 TO 

f. Value ef pruporty situs tad In that country, 
ond subjected to death taxes imposed in 
that country, and Included in the grow 

M W/W trd 110^0* of the stacks of il couatry^oraleeution. 

doduottoo. Tho 

■» * tho tiwMinl route to* lew credit for State 
tekorlteooo inn u »K3» The amount of the If country 
t *» l f,°‘*d oo the widaw'e inheritance of *10,000 
to *21,000. Tho raloo ef tho daaghtor'a inhenUrea to $08,000. 
eaeisitaing entirely of eteehl of M country corporation.. The 
O—I nt of the M country Inheritance Ui impound on the 
doocMer-e inheritance UflS.&OC M country did hot ImpoU 

d- Federal estate tax before allowar.ee of credit 

for foreign death taxes.. *38420 00 

6. Amount of Federal estate tax attributable to 
property specified at item 3 (proportion of 
item 4 that item 3 bear* to item 1)... IMfl.30 

6. Credit fur death toxw imposed in tho above 
country (item 1 or Item 8, whichever to the 
smeller) . ... .. W4tl -0 


ImoMI 


SCHEDULE S 

CRBMT DC* rCRElON DEATH TAXES 
i to which deoth 


how been paid. credit tor the payment al which u claimed on this return „__ 


paid to more than one lore 
tor ooch of the other aounhl 


n country, compute the credit lor ta ter paid to one country on this theet c - i 
u Tho copiot ol Schedule S on which the oddtttonal computations are mar* 



(No** «4 dmmth to* or ft 


.-a..... imposed In 


COMPUTATION Or THE CREDIT 
eelwoo shown kmuiUsf mud be entered in United States mtntr) 


In that n o uwfr y . and 


and _ 

to such tome*, 


ftaait Impose d in the above country attributable to property 
i. ond Included in the grass estate (as defined by statute) . . 



tee with instructions lor Item 2). 

I to death tnses Imposed In that oountry. and Included I 
with Instructions lor Item 3) . 


I Federal estate tax litoii ollowanae ad credit tor foreign death taxes. 

*• ^£U 2 ) T,dma> m *°* *“ °* lb,-ob ** •» tes ' si h I d Ol Mom 3 (praporhoo ct Horn 4 that Usm 3 bears 

1 °W* tor deodi low Inpiiii i k dm (bon country (Horn I or Horn 3. whichever to dm smaller) . 



OTAn or —JUOKIUUU A. JUXJAUUBX 


Suhedute !« - ht.>« l 
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EXHIBIT 1-A 


DECLAKATION 

ro that this nUn, including any aeeompanying atalamanla, haa bam examined b; me, and 
•..I belief, a lnee, carnet, and complete return, made In fbod faith pureuant to the It ternal 
.■one thereunder. _ 

Frederick P. MoQauley 


’^kjutmi'i V i j e V n. man i a 

la Baaarioiary 


7.99_.Fela^..AT<mu# Jl _ 

S (A4'lm> 


tMTw* ar at 


oa agent rurum bxtttbn 


ef perjury, I deeiaae that I prepared thta return (or the peteon or peraona vhoec eigaature(e) apprar(t) above 
Including aay aceompanying achedulea and etatementx. ia. to the beat of my kaowlodge and belief, a true, correct 
baaed on all the lafaemotioo relating to the mi tten required to be reported ia thta return of nhielt I have env 


A. Sully 


ftOJBaat U2nd .S.ta. 

Waw York, M.YV*TO017 

Phonas 867-5353 

TABU a 


Gototb Tea 


Courtranox or Maxiuou Cacarr roa State Dr,re Tazea 


lax on 1 

.taunt ia axe 
'uma (I) ain 


(Percent^ 


• *3700 

M It*! 760 

XX) 213,200 

000 32A, TOO 

000 423,200 

000 _>2 3,200 

"on 7iST5ST" 

*03 200 
1.703,200 


133 200 
313 200 
A63 200 


Taxable 
extale 
equal to ar 
more than— 


0 

040,000 

00,000 

140,000 

24 0,000 

44 M 00 

640,000 

•40.000 

1,040,000 

1 .ft 40, O OP 

2.040,000 

2, 640, 000 

3. 040, 000 
3, 640. 000 
4.0«0, 000 
6, 040, 000 
6, 040, 000 
7.010. 000 

8, 040, 000 

9, 040, 000 
10. 040, 000 


TtsaMe 
MUtf kMi 
ihnO— 


Credit on 
smouut In 
•olutuu (1) 


Ka(« of 
credit on 
exocos ov«p 
•mount in 
eolumu (I) 


.<12_ L\ 


340,000 
00,000 
140,000 
240. 000 
_44 0, OOP 

»4o; 000 
840.000 
I,0t0.000 
I, >40. 000 

Tito. 000 

3. 040. 000 

3, >40, 000 
4,010,000 
>, 04 0 , 000 

4, ow.TSoo - 

7. 040. 000 
3 040. 000 
0. 040. 000 
10, 040, 000 


(Pbreeaf) 
Nona 
ft* 
1.4 
t 4 
_3. 2 


34. W0 4 4 

70. 800 7. 2 

-iooTwo-To~ 

140.800 AS 

190.400 0 4 

234. >00 10 4 

290.400 11.2 


522. *00 
4. O. 800 
7*0. MO 
930. 800 
1,032, 800 


*m o,.... LOHRA.iMJB. .A. # ...McGABlE? 


»-niei 
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2-5 



1 
V 
• » 

• -> 


- • 

1 ’ " c, » f r at Ho. wo Four :,ur 

n tiie City acneiicctody, County or ocncnectndy u iyi iituto of 
New Yor*. Ldw or sound iind nr.d aeaory, and. ovine mindful of 
t.1e ur.certm titles or tut, lire, da nereoy iookc. pUB ii, a uu o 
declare t.us lost rune at C\’LY »» c..d ror *y UOT rfJU. ,.ND • 
TJUT-KiJff, in ^ur,^ ro. lawn*';, taut is to a b y; 

•i 

HHSr: I :iereuy order and direct <ny Ix.-cuVors nvrviiit.ru r 

noned t J pay tno diacaarr.e a. 1 ay just ueots, luneml ..u) 
testaneuttry expenses b , noun trtrr »y de 0C o*e u 3 », 0 c prac¬ 
ticable. 

1 aereoy c iy«, device and be-^uiuta all icy real 
and personal property, tr.d oil ay estate oi smen ? -ityTiV 
seized tad po.se.s-d, too to *mc,i I nay oe entitled ut taw. 
tme or ay deatn, «:b-rei.Mer tn- a. ee #by oe iota tea, to 

* y 41fe - Do ’ tor Lorraine .. L'c .'.uuiey, aasofutely, o.triTin 
end forever. 

THIRD: In t.‘ e * w *ot taut ay sail Doctor Lorraine *. 

Jtc 'laulev, pre-de C ee S e s ne, tnei. I e: ive, device and oe.^eutn o.l 
■y real nno personal property of every Kind, na-tc und nature, 

■ nereaoever tne stae to, oe loca ted or situated at tue tme o? 

®y leatn, oad/or to souon I moy oe entitled, to ny four ( 4 ) 
Da.vnters and to oy one llj ian, nuaely - fo sirs. Ratrlcia 
He Lautfnlin, now re-iding at 13&G Bauer -venue.scannertt-dy, 
l«e* YorK; Urs. Xataleen Micaoel.now residue at .J3do Kessler 
uCM.e.urd, uadiooupoiu, Indiana; Act. Nancy O’/teiliy, cow 
res lc iii^ at 1I3V Klmoie Court, Falls Oliurco, Virginia; iirs. 
Colleen fatten, no* re s 111 nr at 6 ilherwood Lo„ ( , uurnt liilis, 
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EXHIBIT 2-B 


Surutogu Couuty, Utw York, yn.i Freicnfk f'ruocis /•'.« Ouulcy, 
qo< residing ot 790 Ke.ir ..venue, ocneaect«rfy a New York, 
in equal I'li-T t;., absolutely, outright uni forever. 

k » 

KOUNTil: In tne event taut any one of ay Fite (5) enlldren 

• bovfc'?nu-ii'’rute -1 , die uefore ay deutn, leaving children, tnen 
I order and tirect, urn! I do hercoy give,devise an! orqucctn to 
toe cnxl! or children of such deceased purent, tne snore of ray 
estate whieu dis or ner parent woild nave received if living at 
the tne of iy deutn, said devise and bequest to ue divide! 
equally sraong st id enlldren, u.uire *in*l share si Ike, absolutely, 
outright sn! forever. 

um- A “ tne event t:.*.t i.ny of .cy sold Fire’.5) enlldren 
die Leaving ao cnild t; enlldren, t..en 1 order urn direct, und 
1 do nereoy give,devise end bequeutn tne snur* or sr.ares 
enlcn said cmldreo *ould nave received or taken had they oeen 
living at tne tine or oy death, to cr divided equolly, snare 
bod share alike, absolutely, outrignt unrt forever, among ray 
children living at tne tl.se of ray decease. 

«P.L fflOFoHTY 

SIXTH : (a) Or. t .e date or flic, ray Last 4111 and 

Testa sent, ray said klfe, oootor Lorraine *. Me Cauley, ar.d 
rayoelf, own as Tenants nv tne Lntiretv, tae real property now 
known sod designated as No. 790 Fehr Avenue, oc.icnectady, 

New York, which is now our Home. 

rauoNAL i'nci'.^TY 

(’o) The personal property, now owned and neld 
la the natieo of ray *ald iflfe, Doctor Lorraine ... Me Cauley, and 
sysvll , consists of stocks, bonJc, ui.d securities now In lac 
possess Ion of ccrr ill, Lyi.cn, i’lirce, Kenner and Sralth, Inc., 

Fsgc £, 
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EXHIBIT 2-B 

.* i • • ■'' ’ ’ { 

• . " • , » i *. 

• • * i 

! it 

1 of yo btotv jtri-yt, Albony.N'cw Yt-rs, as our Invesfy-nt *• 

Ar*nti- o: ).v t tne absolute onjera.iip being vested in ay *aid 
•Vlfe and myself. . 


SLVld.'r _ I hereby authorize and e-apoiver ny £xecutoru 

hereinafter a- ned to sell, aorigtigo Or leute any and oil of iry i 
property wi.ercuocver toe some aey be located or aitueted 
ct t.'ie time of ay ccc»ubc, and to ?lgn, execute und deliver u.l 1 
deeds, mortgages, leases or any otner legal documents to 
accoapllsn "he powers vested la ny said executors pursuant to 
thle Paragraph of tm# ay Last *111 tna Testament. 


r 




EIG!fTH: I Hereby cancel, revoirt and annul any and 

all forst-r I.aat .villa and Testaments by s*» ut any tine or 
place Heretofore osde, and render t.iea void and ol' no legal 
effect *aataoever,and 1 do ncreuy solemnly puolisn ui.d 
declare t.iia instrument und paper anting QtfLY to be tty 
LAST .V1LL k’.Zj TiSTAlIjJ.T. 

NINTH; <11 tne rest, residue uuJ remainder of ny 

property and estate.real.personal or mixeJ, wheresoever the 
same isoy tf located or situated at tne time of my decease, 1 do 
hereby give .devise and bequeath to tne persons named la d'ara*raph 
"SECOND", "HI IHD", "FOURTH" and "FirTU" in tma ay Loot rflll 
and Testament, according to tne terms and provisions of sold 
respective t aregrapoa, being mindful of tne contingencies 
tnercin state* ,and the uncertainty of tills life. 


a 

I. 


Tr’hTH: 1 ncrei.y order au<1 direct and 1 do hereoy 

authorize and empoccr :ny Executors to pay ull Earn t« und 

• t I . 

innerltone* faxes, nnd all similar charges against ny Kb talc 
direct'd to be paid oy law , Includln,.; oil Federal,Utule and 


5 








EXHIBIT 2-B 


Lot-1 tu*e» <-n real or personal property devised and u^ueatlicd 
under and pursuant to thin n-.y Last -111 u-.« Tf.Vusttt, «ud t!*t 
all taxes and enwrg e s noil oe raid cad entufled In full fro* 
tne ear paw, rand and assets or ry wstute .ltuoat 

recourse to tne respective iepuoiec of ui.y or tne legatees or 
devisees nosed in tnlo ay Lust <#111 und Testnxent, ui.d met 
•wld taxes and sll sixtier cnurf.es u r 'oliist wy rstute SHALL ££{1 
BE PRlf-HnT ‘•T 1 j»Cm 1N3T 7-ir- *3 .!aPLS OF" 7UE H ESP LOT* VI LX0aT.23 
Oit LLVISXZS herein noised. 


ELE/ i 1 do Hereby no remote, constitute or.d appoint 
ay sold fife, Dr. Lorraine A. Mo Gocley, executrix of ml* 
ay Lust *lil and Testur.cat and of xy Lutute, unJ la trie 
event sue p re-deemse* me or does u«t iutliTy t s sacti Lxecutvix, 
tnen I nereoy nominate,constitute and appoint sy attorney, 
Vllllua rf.Campbell, as Alternate i^outor, tney to serve 
sltnoat givit* or riling u nond or otner security ror u.eir 
faithful and nones.t perfonai.ee or tneir duties as such 

Executrix and Executor of this *y Last Bill a «i Teeta.r.ent,» r.d of 
Xstate. 

furthermore, I hereoy authorize and empower 
ay Exeoutorj nercinoerore named to nold any lnvestaetits 
•rilcn I any nold «t tne tlao or ay decease,In tne suae fora 
and manner us 1 aay nold tnem, or.d ror suen tine us iu 
the judgment or ry said Executrix or Executor, and in t.tcir 
souud discretion, say. oe necessary ror tne xoat udvuntuK*ous 
dlslrlbutloo ol‘ tne asaets of try Estate, oxercluiuf tne 
aa»c powere or voting, disposition and control mat 1 now 
nove auo possess. 

I'n.-e d. 
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EXHIBIT 2-B 





«lao, I Co ne*e'by authorise or t eapcwer "»y so 1 1 t.xec**.rix 
tr.d alternate jtxeejtor to vjkc di*tributioa or -..it assets or my 
ASlBtc in k-ONJ.Y or EJ KIWD, except >.s to t:»e umne U.-ccur. 
ttbove 4«visf'l iind oequeetner!. 


IK ..IlT.’riS «'lih.'(fc07 , I ncive Hereunto subscribed rty nune 

a .ULlj_ .... 



(L.S. ) 


toe 


_dby of Oocoxber, 1*63, HiZD ». as G»Vl.sr . toe 


featutor above naxed .subscribed bis ne-r.e to tais instrument in 
our pretence a>.d Au -;.e presence oi *ucn o: us,end at t..e itat tl Lt 
in our presence and neuriu./.dte mred t.i< sa ne to oe ni* L»sr «IL‘ 
aKj •ri.^rAHarr, CO. aisti.vt or nv« t&| typewritten pup;eo, ur ,j re¬ 
quested us, u n<* Piicn or u»,to m<;n our rmri thereto as witnesses 
to t.ne execution tnereor,*nlon *e nereoy do in t«e presence or 
.ne Testator, «»na or eacn otner.on i.je day or tne date of *uld 
*111, onl write c.oosite our suits o^r reoo-ctive places of 
residence. 



residue at >» fi | - 

-V t. %, v. 

reai«n „5 ct ? > 2 //rv,-. . . 

7. 


S 4 


-7X-'y f i J<u ,/ 0 ... 

^ ' ' ft Hi— 


U.tAA< 





6'Ur 




X- 










I A) . - ^ _ 
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EXHIBIT 3-C. 


AGREEMENT 


In The Matter of the Probate of the 


Last Will and Tostanont 


-of- 


PRZD F. MC GAULEY' 


3-c 


Deceased. 


Dated: 


F LTJUT) 

JUL20l'»* 


3 9 /f(£ 


FI-LED 

JIJL 111966 - 

WILUAM F. HAHNttR.) 
SURROGATE 


^ L ^-Xr k ;ta42iKOOCTX:% , Cl'*?’.’:tKRK , ?*?OtCSS 

v/iltia:: camdell, zsg. 

Ai e /••• "l;, . <•’ p;. r»ir*r.t"r]rr , v.V. 


*••• •• 
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EXHIBIT 3-C 


agree: ihht 


ibis ngrocmont mado this J?/ day of, 1966, bctuocn 
Lorraine A. McCauley, as Preliminary Exocutrix under an 
i „fltruracnt datod the 9th day of December, 1963, purporting 
to bo tho last will and teotaiacnt of PVod P. HcGauley, 
deceased, heroin callod tho First Tarty, and Loren W. Lillis, 
Esq., attornoy of record for Mrs. Patricia HcLaughlln r 1356 
,Bakor Avonue, Schenectady, H.Y., lira. Colleen Patton, $A 
Shorwood Lane, Burnt Hills, H.Y., lira. Kathleen Michael, 

5200 Roland Drive, Indian&polis, Ind., Mrs. Haney O'Hollly, 
5911 Kimble Ct., Palls Chureh, Va., heroin called the Second 
JPwty. 


Whereas tho persons represented by the Second Party are 
children and distributees of the said Frod P. HcCauloy, 
deceased, and equally contingent legatees in his said purportod 
will, and 

Whereas tho said Prod P. McCauley, died on tho 22nd day 
of April, 1965, a resident ef tho City of Schoneotady, County 
of Schonoctady and State of How York leaving a paper writing 
dated tho 9th day of Dccexabor,1963* purporting to bo hlo Last 
Will and Tostamont, and 

Wheroas the said paper writing was duly filod in tho 
Surrogate's Court of the County of Schenectady and Stato of 
Mow York together with a potitlon praying for its probato, 
and a citation to show causo why such instrument should riot be 
admitted to probato having boon duly sorved upon tho porsons 
represented by tho Socond Party, and 
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EXHIBIT 3-C 


Wtioroo., on tho roturri day of tho said citation, 

(> ratrlcia KcUu^lin, Colleen Patton, Kro. Kathleen 

.laol, and Hra. Haney O-HolUy duly appeared by Loren V. 
ilia. Esq., their attorney and thereafter filed objection 

^ tho probate of tho oald will, and • • 

. u»m. tho outaomo M a trial of tba laonoa Joined In 

tbl. procoedlnc «lth r..P.O« t. th. validity of tho „ld paper 
writing •• th. laat «1U *"d to.tanont of tho ..Id Frod P. 
Hcdauloy, doooasod, appooro uncortaln, and 

, Uhoroaa In tho lntarolt of a noro hamonloua foully ro- 
latlonohlp and on account of tho uncertainty of litigation and 
t. pravant d.la, In th. a.ttlamont of th. ..tat. and tt *«v. 
th. expenoo and avoid th. loa. th.roto hy V,»lon c .d lltlsatlon, 
«h. partl.s and th. p.r.o». r.pr.c.nt.d h.ll.v. It -ould ho to 
th. b..t Int.roat of th. ..tat. to oonprohl.o and o.ttl. th. 
oald controversy, and 

... Uhoroas it is necessary to sell stock in the amount of 
tho compromise, namely, $ 115,000.00. and to pay tho estate 
taxes paye- ‘o by the said estate In tho approximate amount of 
$. 85 , 000 . 00 , for a grand, total of 0 200 , 000.00 

Mew Therefore, this agreement wltnosseth that subject to * 
the approval of tho Surrogate of tho County of Schenectady 

to bocoao effective only as hereinafter stated, tho parties 

hereto do hereby agroo as follows: 

1 . Th. said eontoatanta, Hra. Patrlol. KoUushlln. Hra. 
Collocn Patton. Hro. ICthloon Hlohn.l and Hr,. Pane, CPallly. 

- no acre, to withdraw Ih.lr objection. 
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EXHIBIT 3-C 


-3- 


theroof and to accopt tho total amount of C 115 , 000 . 00 , 
including 0 5,CC0 as and for counsel ioos da aot by tho 
Surrogato of Schoncotady County in full sottlcracnt of 
tholr Individual claims against tho said estate, olthor as 
distributees or legatoos under said papor writing or any 
other paper writing purporting to bo his will or otherwise 
and upon each receiving her aharo to exocuto a gcnoral 
roloaso discharging said ostate from any and all claims 
and demands of any kind which they each now have or may 
f hereafter bavo against said o3tato or for dny hharo thoroln 
\ and to waive any Intermediate or final accounting, and tho 
\ \ «thor party to this agroemont does horeby agreo that, upon 

tho withdrawal of said objections and tho consents and waivers 
to the probate of the said papor writing and tho exocution and 
delivery of said gcnoral roloasos, consents and waivers, tho \ 
said sura of $ 115,000 bo-paid to tho said contestants, nanoly, 
Mrs. Patricia McLaughlin, Krs. Collcon Patten, Mrs. Kathilron 

y t ♦ %•• w fr* t ‘ l • **‘ * **• /« « • t * 

Michael and Mrs. Nancy O'Reilly; and includod thoroln tho said 
sun of 0 5000 to be paid to Loren W. Lillis, Esq., attornoy 
for the contest'''ts, per direction of tho Surrogate, out of 
the assets of tho cstato of the said Prod F, KcCauloy, docoasod. 

2, The parties horoto agroo that stock of tho estato of 
Fred F. KcGaulcy, docoased, in tho total amount of 0 200,000.00 

bo sold in ordor to carry out.tho provisions of this conpronlso 

jiu-tui s;- •‘—■•i/*— h 1 

and to-pay tho fodoral and Now York Stato taxes payablo by tho 

.* A 

. estate. 


1 •/ 


■a 


3, The First Party, and tho persons roprosontod by the 
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-4- 


tho ostate of ITod F. llcGauloy, docoasod, and dosiring 

* : 

approval of tho coapromlno agreement haroln, horeby con¬ 
sent that a docroo or ordor bo granted or mado or ontorgd 

• 0 

by tho Surrogate of th« County of Schoncctndy, approving 
and carrying out ttio premia Ion 3 of this said agrocraont, and .j, 

do horoby waive notlco of and citation upon any such application 
for approval. . . * 

• , p t 

' 4. Upon tho oxocutlon of this agreement by -tho-parties 
heroto the First Party ahail thereupon petition tho Surroc a to 

Sur**-' 


for 


approval of this agreenont and of tho aettlenont and 
payments heroin provided and upon said approval^tho porsona 
repreaontad by tho Socond Party will withdraw any and all 
objections to the validity and probate of tho sold paper 
writing as the last will and tostanent of the said Fred V, 
McCauley, deceased, and any and all c In. in a to hie said estate, > 
and withdraw fron this and any other contort regarding tho 
said doeodoat and will assist tho pirst Party to have said 
paper writing promptly and legally admitted to probato and 
dc> hereby welvo any Intermediate or flna^ accounting. 

' IK UITE233 WHEIEOF the partlos hereto have hereunto sot 
tholr hands and seals tho day and year fl^st abovo written. 


II' 




In Presonce of 

/ jjLw U\ 0 /) td-h 

I c\ 


' •• • Vw. ! /* 

/} ' ^ ?, * c 

l)r. Lorraine' A. iicliaulcy 

_ “a 


/ 


", 


Loron W. Lillis, Attornov of liocord 
for Mrs.Patricia McLaughlin, lira. 
Colloon Tatton, lira. Knthlocn ltlchacl 
and Krs. Nancy O'Hollly. 


—■* V/ .# 


•A.-. 


> 
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EXHIBIT 3-C 


ST/.T2 OF 1I2W YOU. ) 

J il 3 # J 

COl-JWf OF SCU^nXTADY -* ) 

On this, tho 27 day of ,1966, boforo njo, personally 

appoarcd Dtl. LOUtAUIS A. KC GAGLEY, known 'to m lo bo tho person 
whoso namo i 3 subscribed to tho within lnstrunont end ackncwlcdjod 
that ^ho executed tho eaao for tho purpose theroln contained. 

Ill WITHERS UilElEOF, I havo hereunto set ny hand and 
official seal. 



"ifotary i uTTlic 


My Comlsalon Expires: 

A. RITA CHAVOWJjrr.S r.TjWIN 

Miff l «4 -« f Ki*l» e* !U« )»r| 

m S**i <s r*Mi< 

Mf CstosMe Ksfti.i kUtU id. »»*•' 


STATE OF HE3 YORK 

cojnty of sche^ectady 


) 


3D. 


On this, tho ' day of /-‘^,'/ / »1966, boforo no, perapnelly 
appeared Loren H, Lillis, Esq., known to no to bo the porson 
whose nano Is subscribed to the within lnstrunont and acknowledged 
that ho exocutod tho sane for tho purposo theroln contalnod. 

Dl WITUELC '..HEREOF, I have herounto set my hand and 
official soal. 

A//. ^ /, . /■?- 

* Notary hublie 
Ky Consalsslon Exp 1 root ** ’V 




/ ~ L ^- Jo ILyy /jUr/K£ 

—* -f, -t 7 11 
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EXHIBIT 3-C 


1«M.M SM •-70 

5tatr of Nnu £}nrk, bo.. 

$ri|pnfrtai>u (Bounty durroyotf’s (Euurt. 

Ii GEORGE E. SEVERSON, Chief Clerk of the Surrogate’s Court of said County, DO 
IfEREL l CERTIFY that I have compared the foregoing with the original Agrnanwnt in 
the estate of FRED F. McGUALEY, deceased, 

ob —-in this office, and that the aamc ia a true copy therefrom, and the whole of the 

said original, and if a copy of letter*, that the same arc recorded and remain in full force and 
onrevoked. 

IN WITNESS WHEREOF, I have hereunto set 

my hand and affixed the seal of the Surrogate’s 

Court of the County of Schenectady, this 

17th April 72d 

-day of__ 19 _ 


GEORGE E. SEVERSON 
Chief Clerk of the Surrogate's Court of the 
County of Schenectady, N. Y. 










